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SECURTITY INFORMATION

CENTRAL INTELLIGENCE AGENCY
OFFICE OF NATIONAL ESTIMATES

20 August 1952

MEMORANDUM FOR THE BOARD

rrove: [ . o

SUBJECT: Revision of NIE-61

1. The attached draft of NIE-61 is presented in an effort to
got this paligned paper off the books. With the few sxceptions notad
below, I am confident it will be acceptable to OIR, In working leval
discussions, they huave been persuadad to move a considerable way fiem
their origlnal position, '

2. I personally believe that more would be geined by accepting
UiR's moderately immocuous politicsl section than Ly continuing the
battle and risking a dissen: en a paper not worthy of becaming a bone
of contention.

3o I also believe that Section ITB as now drafted is actually an
iwprovement on the previous dpaft, It is adnittedly an extremely
spaculative subject and the prosent draft comes closer to a middle coures
than the fairly extrame positions token in O/NE's original draft and
OIR*s suggessted redraft.

Lo A21 Pentagon sugrestions have been incorporated in the attached
draft and ¥ anticipate little trouble From that gquartsy,

5o I trust the following notaticns will simplify rather than
obstruet your understanding of the chenges that have Leen msde,

The armotations in the attached text refer to the similarly numbered
paragyraphs below,
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OIf will slmost certazinly buy conclusion 1.
Minor O/NE~initiated change,
Minor changes suzgested by A=2,

Eliminated reference to "oconomic lisbility® as
concession to OIR. Added last sentence.

See conments on Section IIB.

OIR would like but will not insist on inclusion of
following sentence:s "Jith the acquisition of South,
and mxch of Southeast Asia, Communism would have
gained control over more than half the world's popu-
lstion.® Staff considers it gilds the 1lily. Same
conclueion eould be reached without inclusion of the
imprecise number of persons in "much of® SFA.

OIR would like end will fight hard for insertion of
following paragraph: "The loss of South Asia would
be all the more grievous as it would involve countries

~ whose prosent regimee are actively anti-Communist and

whose ties and basic sympathies are primarily with the
West. Although the independent policies pursued hy
these countries have sometimes caused smbarrassment
to the West, the measure of support and cooperation
which the Wast has received from them far more than
canpensates for such ambarrasament.t® Staff has ssveral
objections, It finds unconvincing OIR's contention
that the anti-Commmist nature of Zmdia‘'s domestic
policy has d bearing on ths consequences to the West
of Indiats going Commurdst. The paragraph as writien
does not males OIR's point that it is useful to iell
policy makers that India's attitude towerds Commmmnist
China i1s "not incompetible” with anti-Communiem.

The Staff is reluctant in this estimate to get into
the question of the prospecis of Indiats being zble
to woo Commmnist China from the USSR, Finally, it
would be difficult to prove that India's "basic
gympathlies are primarily with the West.”
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8. Minor changes sugzested by G=2 to give impression
that action hy the Vest as well as by the Conmunists

could result in drying up of trade.

9, A-2 and Q=2 questioned earlier version on ground that
it was difficult to say exactly how many substitute
materiels could be found only in dollar areas.

10, The O/NE draft wa: used as a basis for redrafiing
this section. Staff believes that it now represents
a reasonable compromise between the original O/NE
view that the Camunists could do little with the
subcontinent and the OIR suggested redraft which gave
a Comunist subeontinent great economic potentialities.
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